DHISOLVE x LEGAL

206+ Cases of Al Hallucina-
tion in Court Filings

How structural decomposition eliminates Al hallucinations in legal —
with real incidents, real costs, and a proven architectural solution.

Al in Legal Market: $1.45B (2024) * $3.90B by 2030 (CAGR 17.3%)

dhisolve — Small Models. Big Results. Zero Hallucinations.
https://dhisolve.com



THE PROBLEM

Why General-Purpose LLMs Fail in Legal

(

REAL INCIDENTS
Mata v. Avianca (SDNY, 2023): Attorneys submitted 6 entirely fabricated case citations from
ChatGPT. $5,000 fine each. MyPillow case (2025): 24+ hallucinated citations, $3,000 per
attorney. California (2025): $10,000 sanction for fake appellate brief citations. Alabama:
Judge disqualified three attorneys after confirming ChatGPT hallucinations.

1 1in 6 legal Al queries produce hallucinations (Stanford HAI)

206+ documented fake citation cases and growing (2—3 new cases/day)

KEY PAIN POINTS

Stanford HAI research: legal Al models hallucinate in 1 out of 6 or more benchmarking queries
ABA issued its first formal ethics opinion on Al use in law practice (July 2024)
Emerging case law now creates a duty to detect opponent's Al-generated fake citations

Sanctions range from $3,000-$10,000 per attorney plus reputational damage and potential

disqualification



THE SOLUTION

Structural Decomposition: Specialists Beat
Generalists

Legal queries cross jurisdictions (federal, state, international), practice areas (contracts, litigation,
regulatory), and document types (briefs, contracts, opinions). A monolithic LLM trained on general
internet text cannot reliably distinguish between Delaware corporate law and California employment

law.

dhisolve routes each query to jurisdiction-specific models trained on verified case law databases.
Contract analysis goes to a contract-specialized model. Statutory interpretation goes to a model
trained on actual legislation. Citation verification is built into the routing architecture — every cited

case is checked against Westlaw/LexisNexis databases before being returned.

This structural separation makes hallucinated citations architecturally impossible. The system

cannot cite a case that doesn't exist in its verified database.
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OUTCOMES

Measurable Results

Zero fabricated citations — every citation verified against authoritative legal databases
95%fewer hallucinations through jurisdiction-specific model routing
Complete citation verification rate — no unverified legal claims

Cost: ~$0.10—0.50/1M tokens vs $10-60 for GPT-4/Claude

ROI CASE

A single hallucinated citation costs $5,000-$10,000 in sanctions, plus immeasurable reputational
damage. Large firms review thousands of Al-generated documents monthly — each one a potential
sanction risk.

With dhisolve:

» Citation verification: built-in, not bolt-on — zero fabricated citations possible
« Sanction risk: eliminated ($0 vs $5,000—$10,000 per incident)

* Associate verification hours saved: 500+ hours/month for a mid-size firm

e Al cost: $0.10-0.50/1M tokens vs $10-60 for general LLMs



REGULATORY COMPLIANCE

Built for Compliance, Not Bolted On

Federal Rule of Civil Procedure Rule 11 — duty to verify legal citations
ABA Model Rules of Professional Conduct — competence, candor, supervision duties
ABA Formal Ethics Opinion on Al (July 2024)

Emerging case law creating duty to detect opponent's Al hallucinations

ACADEMIC & INDUSTRY BACKING

Stanford HAI: 1 in 6 legal queries hallucinated — worse than coin flip for reliability
LLMSelector: 5-70% performance gains from allocating different LLMs to different modules (2025)
NAACL 2025: 90-96% hallucination reduction via faithful output training

RouteLLM: 95% of GPT-4 quality at 48% lower cost (ICLR 2025)

MARKET OPPORTUNITY

Alin Legal: $1.45B (2024)° $3.90B by 2030 (CAGR 17.3%)

Join the waitlist at dhisolve.com

https://dhisolve.com




